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            This is one of Rothbard’s most important scholarly works. In the first volume (Economic Thought Before Adam Smith), Rothbard traces the history of economics from the ancient Greeks to Adam Smith; and in the second volume (Classical Economics), he discusses British classical economics, the French school of classical liberalism, and Marxism.
Rothbard rejects the Whig view, according to which the history of economics is a story of constant progress. To the contrary, he sees economics as a battle between two conflicting schools of thought. The correct one explains prices through subjective value: this approach culminates in the Austrian School. The other view explains prices by cost, especially labor cost.
In the first volume, Rothbard stresses the great contributions of the Spanish Scholastics to the subjective tradition. Other great subjectivists included Turgot and Cantillon. Unfortunately, Adam Smith’s labor cost theories became the dominant view, especially in Britain. Rothbard regards Smith as largely a retrograde influence on economic theory.
The second volume contains a brilliant critique of Ricardian economics, showing the constraints on theory entailed by Ricardo’s static and pseudo-mathematical method. Ricardo’s successor John Stuart Mill is the object of a devastating intellectual portrait. Marxism is subjected to a merciless demolition, and Rothbard shows the roots of this system in metaphysical speculation. The French classical liberals such as Bastiat, on the other hand, contributed to the subjectivist school. A further highlight of this volume is a discussion of the bullionist controversy: the views of the Banking and Currency Schools receive extensive analysis.
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        Murray N. Rothbard
          


  
            Murray N. Rothbard made major contributions to economics, history, political philosophy, and legal theory. He combined Austrian economics with a fervent commitment to individual liberty.
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        New York was the toughest nut for the Federalists to crack. For here was one state where not only was the population overwhelmingly opposed to the Constitution, but the opposition was also in firm and...
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        Originally published September 1977 in Libertarian Review. In any debate between a socialist and a free-market capitalist, all too often the socialist quickly puts the free-market advocate on the...
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        [A selection from Left and Right: A Journal of Libertarian Thought, Spring-Autumn 1967.] The chronic Middle East crisis goes back – as do many crises – to World War I. The British, in return for...
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            The Mises Institute exists solely on voluntary contributions from readers like you. Support our students and faculty in their work for Austrian economics, freedom, and peace.
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