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            Professor Hahn, one of the greatest but least known Austrian economists of his generation, offers a fantastic refutation of Keynesian macroeconomics, including its wild obsession with effective demand, and also a systematic presentation of the Austrian theory of the business cycle.
It might have been common sense in his day, but it is surely not in ours. In our times (this book appeared in 1948) the truths he proves here are bracing. Prosperity comes from saving and investment. The printing press creates nothing and destroys plenty. The central bank has no tools that can get us out of recession and onto a sound footing. Intervention of all sorts creates more problems and solves none.
Hahn writes with eloquence and scientific precision. He even gives us the first serious graphical comparison of the Keynesian v. Austrian views that appeared between Hayek and Garrison!
This book is a treasure all but lost to history. This reprint brings it back in a big way and at the right time.
The book was attacked relentlessly in all the journals during the height of Keynesian hysteria. But it turns out that Hahn was right and his critics were wrong. Even to this day, it remains an outstanding discussion of the business cycle. Remarkably, it reads as if it appeared just last week.
May Hahn's wisdom here once again become so known as to be common sense once again.
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            L. Albert Hahn was one of the most highly regarded economists and bankers in Germany before the war but he was unknown in the United States until the 1949 translation of The Economics of Illusion, his frontal attack on the Keynesian system.
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        It is a regrettable fact that most of what is written nowadays in our field moves in such esoteric spheres and uses such technical language that it can no longer be read or understood even by a businessman interested in economic theory.
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        Forecasts of postwar deflation turned out to be entirely wrong. Instead, the postwar economy boomed. But the forecasters, in no way discouraged by their errors, stayed on the job.
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        Keynesianism presupposes an economy whose members do not see through the changes brought about by monetary or fiscal manipulation — or, as some might say, the swindle. Above all, it presupposes that people are blinded by the idea that the value of money is stable — by the "money illusion," as Irving Fisher called it. In all this we are not saying anything new; fundamentally, we are merely stating the approach of the classical economists.
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