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Non-Fin Corporate Profits V Liabs

Look at the explosion in ‘funny

finance' - SPE's and so forth - as
profits turned down and the
—Corp Debt (hs) Bubble really inflated rapidly

——Debt & Misc Liabs (lhs)
—o— Fin Profits(rhs)
——NonFin Profit (rhs)

197501

198101 198701 199301 199901

1 $570

1 $500

+ $430

+ $360

+$290

+$220

+ $150

+ $80

$10




$1,900
—— Borrowing $bin
—— Equity Issuance $bin
$1400 | —— Gearing/Net Worth % (rhs)
$900 -
$400 -
—_— J
($100)
Corporate Finance 3-yr cumulative |
($600)
Sep-71 Sep-76 Sep-81 Sep-86 Sep-91 Sep-96 Sep-01

25

+20

- 15

+10




9.0

6.5 |

40

Net CapEx/pGDP % \

15

-1.0

I~

|

195204

195904 196604

197304

198004

198704

199404

200104




$700

$600 1

$500 1

Net Private Investment |

—Net $ bins

—d(2-year) % (rhs)

$200 -

$0

$400 | /\ /\/\
/\
$300 - v ‘ \J \

I

Sep-48

Sep-53

Sep-58 Sep-63

Sep-68

Sep-73

Sep-78

Sep-83

Sep-88

Sep-93

Sep-98

85.0

19550

1250

1-50

1-35.0

-65.0




8.0

50

20

Non-RE & Net PFl to GDP \

——NonRE/GDP
— NetPFI/GDP

Mar-46

Mar-51 Mar-56 Mar-61 Mer-66

Mar-71

Mar-76

Mar-81

Mar-86

Mar-91

Mar-96

Mar-01




12.5

10.5

8.5

6.5 1

J\/\AA
Vv \/\/

2.5

4.5

0.5

(A /\/\R

OE Operating Surplus & After-Tax Profit

—OP Surplus
—— After-Tax

™

WAL

Jun-52 Jun-57

Jun-62

Jun-67

Jun-72 Jun-77 Jun-82 Jun-87

Jun-92

Jun-97

Jun-02




14.0

11.0 1

8.0

5.0 1

20

-1.0 1

40

-7.0

Ret'd Cash/Payroll Outlays v Net Capex/Corp Product

‘ L LV j,m AT
\ Y

—— NetCapex/Output

——Cash/Payroll V T

Mar-52 Mar-57 Mar-62 Mar-67 Mar-72 Mar-77 Mar-82 Mar-87 Mar-92 Mar-97 Mar-02

30.0

1 25.0

1 20.0

1 15.0

1 10.0

1 5.0

0.0

-5.0




9.0

50 -

30 -

1.0

A
=

-3.0 1

-5.0

ROE less Effective Cost of Capital

—PreTax
—— After-Tax

Mar-52

Mar-57 Mar-62 Mar-67 Mar-72

Mar-77

Mar-82 Mar-87 Mar-92 Mar-97

Mar-02




142

Real Wage Fund
—MFG
— Services
129 -
116 -
103 |
~ N
90 T T T T T T T T T T

Jan-92 Jan-93 Jan-94 Jan-95 Jan-96 Jan-97 Jan-98 Jan-99 Jan-00 Jan-01 Jan-02




$360,000

$340,000 -

$320,000 -

$300,000 -

$280,000 -

$260,000 -

$240,000 -

$220,000

MFG Current Production $mio

—Current $
—Jan9%5§

Feb-92

Aug-93 Feb-95

Aug-96

Feb-98

Aug-99

Feb-01

Aug-02




LHUANWPA  Index GP N172 Index GP

LHUANLPA NY 310CTO0Z 00:00 40.00 1987=100, s/a
Mid Line 1/5
Range - Period [{f Monthly Base Currencuy: [THI
Upper Chart: [l Mid Line Moving Averaces ||| TR
106 1- 1085 10561070 197 1-1075 10761080 105811085 10586-1000 10011005 10096-2000
Australia &1 2 3777 8600 Brazil 5511 3043 4500 Europe 44 20 7330 F300 Germany 42 &3 320410

Homg Kong 832 2377 6000 Jopan 21 3 3201 8900 Singopore &5 212 1000 U5, 1 212 218 2000 Copyright 2002 Bloomberg L.P.
G3E9-114-0 27-How-02 15:37:41



340 1

300 1

260 -

220 -

180 -

140 1

100

197201

Debt pGDP

——Debt/GDP (lhs)
——ALL/pGDP (lhs)
——1-yr XS Debt-GDP (rhs)

197801 198401 199001 199601

200201

$40.00

+ $30.00

+ $20.00

+ $10.00

$0.00




$400

$300 -

$200 -

$100 |

$0
-$100 1 ,
d(Govt Debt) per annum - $bio

—— Federal

-$200 -
— All Govt

-$300

197101 197701 198301 198901 199501 200101




$1.32

RE&EQ Mkt Cap to All Debt
$1.12 |
V A
$0.92 -
U
$0.72
195201 195903 196701 197403 198201 198903 199701




$2,550

$2,050 |

$1,550 -

$1,050 -

$550 |

$50 |

1985-01 Cumulative External Finance |

—Bonds
—EQ&FDI

——Net Ext/PGDP (rhs)

($450)

198503

198903

199303

199703

200103

36

132

128

124

120

116

112




50.0

45.0 1

40.0 1

35.0 1

300 1

250 -

Cumulative Foreign Portfolio InflowspGDP I

200 1

15.0

10.0

50 1

0.0
197102

197702 198302

198902

199502

200102




The Cone of Production
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The Cone of Production: Consumption increases

. The Cone shortens, leading to ...
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True profits and losses are deviations from the natural trend line
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Implied Earnings Growth: www.capital-insight.com

-1

Jan-19 Jan-29 Jan-39 Jan-49 Jan-59 Jan-69 Jan-79 Jan-89 Jan-99




