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            Viewed from a practical definition of money, the banking system appears to be engaged in a significant monetary inflation. The use of reserve-sweep programs, which started in 1994, has allowed banks to reduce the effective reserve requirement on transaction deposits (demand and other checking deposits), freeing up high-powered money for other purposes. This activity has effectively lowered the reserve ratio of banks. While this is old news, this paper examines the monetary evidence over the past decade of sweeps programs and finds there is ample reason for concern that monetary inflation is accelerating because of these programs. The sweeps programs produce distortions in reported monetary components that tend to hide this fact. The symptoms have been a low growth rate of transaction deposits and M1 from 1995 through 2001 coupled with an abnormally large increase in reported savings deposits since 1995. The growth rate of reported savings deposits has accelerated further since early 2001. Two correction methodologies are used to estimate the true level of savings accounts, transaction deposits, and M1. One method uses sweeps estimates from the Federal Reserve, and the other uses an extrapolation of the growth rate of savings accounts from a period before the initiation of sweeps programs. Both methods show a large increase in transaction deposit money. The author concludes that a significant monetary inflation is taking place and is laying the foundation for price inflation in the years ahead.
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        Since the conclusion of World War II, each biennial session of Congress has ushered in a staggering 4-6 million words of additional legislation. However, amidst this flood of legal text, the State's...
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        “One nice day in 1974 Europe woke up and heard that an army revolt was taking place in Portugal and that a large number of career officers turned out to be Marxists of all colors and stripes. We...
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        According to the Bureau of Labor Statistics' latest price inflation data, CPI inflation in February accelerated for the second month in a row, and price inflation hasn't proven nearly as transitory as...
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        The Free Enterprise Society at Oklahoma State University was kind enough to recently invite me to lecture on secession at the University on March 13, 2024. This talk is significantly different from...
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        The Fifth Amendment declares, “No person shall be . . . deprived of life, liberty, or property, without due process of law.” Except by dogs. The Supreme Court declared in 1967, “Wherever a man may be...
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