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Notes on the Contents
This Adventure in Human Enterprise. Dr. Vannevar Bush, whose

renown hitherto has been confined to the world of science, has
suddenly found his voice. He has just produced a book entitled
"Modern Arms and Free Men," and has made several notable
speeches, of which this is one. His theme is free individualism.
American civilization, he thinks, might be sooner destroyed by loss
of the pioneer spirit than by the atom bomb, which he helped to
make. The scientists on the left haye been vocal enough. There was
need of a counteroffensive, and this is it.

The Debacle of Planning. This is the longest article in the book, too
long perhaps; but what the planners have done to money and to the
trade of the world cannot be told without taking space, and the
more simply one tries to tell it the more space it takes. One story
runs through the whole of it, and that is the story of the overthrow
of the free market and free competition everywhere.

The New Gimmick in Welfare Funds. Clarence E. Bonnett, professor of
economics at Tulane University, is new to the readers of AMERICAN
AFFAIRS. In this paper he gives a reason for organized labor's change
of attitude toward pensions. It can accept them now with no sense of
loyalty to the employer.

If We But Stumble. The importance of this speech by the Honorable
James F. Byrnes is that it widens the chasm between right and left
in the Democratic Party.

Forgetting How To Fly. Frank E. Holman, retiring president of the
American Bar Association, here pays his bitter respects to what he
calls a sitting duck economy.

What Soviet Russia Really Fears. This is what Senator Harry F. Byrd
said when opposing a vast expenditure to arm Europe under the
Atlantic Pact. Russia, he says, fears America's potential power,
not its dollars, and we may lose that power if we ruin the dollar.

A New Philosophy of Laissez Faire. This review of the Ludwig von
Mises book entitled "Human Action," is written by a member of
the staff. I t will give you a sound idea of what Dr. Mises has con-
tributed to the sum of knowledge about why people behave as they
do, even the economic man.

American Affairs is a quarterly journal of thought and opinion. In that
character it is obliged to touch many subjects that by nature are controversial.
Its pages are intentionally open to views and ideas that provoke debate. By
printing them the National Industrial Conference Board does not endorse
them; it undertakes only to acknowledge the integrity of the contributors and
the good faith of their work.

Published Quarterly by National Industrial Conference Board, Inc. Editorial
Office, W Park Avenue, New York 17, N. Y. Cable address, NICBOARD.
New York. Subscriptions, $2.60 per year postpaid. Single copies 75 cents.
Multiple subscriptions for mailing to more than 25 separate addresses, $1.50
per year.
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Comment
By the Editor

THE supplement to this number of AMER-
ICAN AFFAIRS is a colored comic entitled,

"We Hit the Jackpot." Whether or not the
readers of AMERICAN AFFAIRS may be inter-
ested in it either as entertainment or informa-
tion is not the point. There has been much dis-
cussion of the value of the comic as a means of
mass communication—that is to say, in this
example, as a way to make employees of Amer-
ican industry more intelligently aware of what
they live by and how the free voluntary system
works for everybody. Other attempts to put
the story in that form, for the eye, have not
been always successful, owing perhaps to the
puerility of the product. This is the best thing
of its kind we have seen; where the distribution
of it has been followed by analysis of response,
it has proved itself to be effective. If anyone
wishes to try it as a medium whereby impres-
sions may be conveyed directly to the senses,
we are prepared to supply "We Hit the Jack-
pot" in the minimum quantity of 10 for $1.00,
or in large quantities at lower cost. We do this
in collaboration with General Comics, Inc.,
who are the original publishers.

T a press conference in London the British
Chancellor of the Exchequer announced

with evident pride that for several months be-
fore the devaluation of the pound sterling
Great Britain had been adding heavily to her
stocks of food and raw materials—paying for
them of course with a pound valued at four
dollars, knowing beforehand that it was going

to be devalued, yet pledging its word again and
again that it wouldn't be. When a government
does it nobody would think of calling it dis-
honest. But the same government would call it
fraud if an individual did it, and invoke its own
laws to punish him. What makes this difference
between public and private morality? Is sover-
eignty above any moral law? A government
may repudiate its debt with perfect impunity
because creditors are powerless to do anything
about it; but an individual who defrauds his
creditors will be imprisoned. That is why no
government can be trusted to print money—
why people continue to believe in a gold stand-
ard and why no government does.

EVER since the Anglo-American conference
in Washington last September, from

which the British Chancellor of the Exchequer
went home in a state of unwonted cheerfulness,
which he acknowledged but declined to explain,
there have been rumors of an understanding
between the two governments. Understanding
is a plastic word. It means almost anything you
want it to mean. Generally it is not in writing.
It may be only a harmony of sentiments.
Congress made some futile inquiries about
definite rumors, especially one, which was that
by understanding with Great Britain the Amer-
ican Government would increase the price of
gold, make a large gold loan to England and
carry the pound sterling to safety on the back
of the dollar. The State Department and the
Treasury denied it. In politics, however, there
is a region where understanding may come
from the shape of events, with no words at all.
For example, this question: From the point of
view of those who are building here a Welfare
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State how would the failure of Great Britain's
Socialist experiment affect American opinion?
What would it do to the campaign for socialized
medicine in this country? What would it do to
Mr. Truman's social program, to the doctrine
of deficit spending, to planning and subsidies,
to all the ways in which we have been following
the British example? The following strange and
unexpected answer appears in the British
Socialist weekly, New Statesman and Nation,
October 8:

"It is high time that British Socialists realized
how closely their own struggle is linked with that
of the American trade unions. On the other side
of the Atlantic this realization is already wide-
spread among American labor leaders and Fair
Deal politicians. They appreciate that the British
experiment is the testing ground for a future
American planned economy and Welfare State. If
the Labor Government were defeated in the next
election, the chances of the Fair Dealers in the
mid-term campaign of 1950 and of Mr. Truman
himself in 1952 would be seriously diminished.
Ever since Mr. Marshall's Harvard speech, Amer-
ican labor has been running a highly effective
campaign—partly of political education and
partly of direct lobby pressure—in favor of aid to
Britain and against the reactionary forces which
are only too anxious to assist Mr. Churchill in
strangling British socialism. This movement of
support for Labor Britain has gone so far that the
AFL and CIO are actually seeking to popularize
the British export drive among the American
trade unionists, who might suffer from British
competition.

"This change is as revolutionary as it is en-
couraging. Even as late as 1940, the American
trade unions and, even more so, American
liberals, were still traditionally anti-British and
wrote off this country as the home of class dis-
tinction and the headquarters of imperialism.
Today, because the struggle for the Welfare State
is the dominant issue in both countries, Right
speaks to Right and Left to Left as never before.
Mr. Truman's political future is bound up with
that of Mr. Attlee and Mr. Churchill's with
Senator Taft's."

That was the leading editorial. The editor must
have been nodding when he passed the title on
the next editorial. The title was, "Bankruptcy
Postponed." The bankruptcy that had been
postponed was bankruptcy of Socialist Great
Britain, whose pound sterling even then was
selling at a discount from its devalued dollar

price and whose Treasury bonds, issued by the
Socialist government less than three years ago,
had already lost one third of their value.

IN evil times, said the ancient historians, the
meaning of words is confounded. By that

test, these are evil times indeed. The name of
the newest communist state is the German
Democratic Republic. The Russians do it with
exceeding skill. We do it to ourselves unwit-
tingly. A few years ago even ardent New
Dealers, knowing their semantics, avoided the
term welfare state, because it sounded too
socialistic and might alarm the people. Now the
President says that the Constitution intended
the Republic of the United States to be a
Welfare State.

IMAGINE that what follows in quotation
marks was taken down by a psychiatrist

from the delirium of an old bond salesman, who
evidently thought he was talking to a client by
telephone. I t made no sense to the psychiatrist.
He brought it in to get an opinion from some-
one who might be supposed to know the lan-
guage of a bond salesman, looking for clues to
what was going on in the unconscious mind of
his patient. When the psychiatrist was told
that these delirious utterances exactly corre-
sponded to the facts and were, therefore, no
proof that his patient was mentally ill, he
looked very strange and went away, leaving the
paper behind him. Naturally only one side of
the bond salesman's colloquy with his imagin-
ary client appears. The reader will fill in the
other side.

*

"Would you like to invest some money in a
motor car company?" (. . .)

"No, not that one. That one never really got
started. This company is already making regu-
lar automobiles. Good cars they are. All it
needs is some more capital." ( . . . )

"What for? Well, it thinks it can do better
with a line of low-priced cars, and you know it
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costs a good deal of money to design a new car
and tool up a factory to make it and then get it
on the market." (. . .)

"No, there is nothing the matter with the car
it has been making, only that it was in the
wrong class to compete successfully. Now the
company is going to try another class." ( . . . )

"Will the stock go up? Well, you don't have
to worry about that. The company isn't selling
you its stock. It wants to borrow the money at
interest." (. . .)

"No, the interest isn't guaranteed. What?
Nor the principal either. The banks? Well the
company tried the banks. You know what
banks are. They haven't any imagination, for
one thing. Then they take your shirt and want
all the profit besides." (. . .)

"Certainly there is risk in it. No risk, no
profit. This country is built on risk capital."
( . . . )

"Your profit. Oh. Maybe profit isn't the
right word. You are forgetting the interest."
( . . . )

"No, that isn't all. Besides the interest on
your money you will feel the satisfaction of
having contributed to the expansion of Amer-
ican industry, to employment and to the gen-
eral prosperity." ( . . . )

"Yes, the company will get the profit. You
understand what profit is, don't you? The
company's profit is what makes your invest-
ment good." (. . .)

"If it fails? Well, if it fails you will read about
it in the newspapers. Anyway, your loss would
be small." (. . .)

"No, you couldn't deduct it from your in-
come tax. It wouldn't be that kind of loss."
(. • 0

"Who's crazy? What's that? Oh, I thought
you said I was crazy. What? You would rather
put it on the daily double." ( . . . )

"Certainly it's a free country. You can do
what you like with your money. But the money
for this investment is money you couldn't put
on the daily double if you wanted to." (. . .)

"Why not? Because it has already been
loaned to the motor car company." ( . . . )

"Certainly, it's your money. Nevertheless,
without knowing it, you have made this invest-

ment in the expansion of the American motor
car industry." (. . .)

"Oh yes you have. Who says so? The govern-
ment says so. Nobody is crazy. You've said
that again. The RFC loaned your money to the
motor car company. And there is nothing you
can do about it. And now that you show this
uncooperative feeling you may as well know
that if it turns out well and the money is paid
back with interest, you won't get it. The RFC
will get it and lend it to somebody else again."

IT may be understood that a government
spending above $40 billion a year will be-

come a little dim about whose money it is. The
President says the government has got to have
the money to conduct its business. Like that.
From its business to its money is a natural
movement of thought. A secondary confusion
follows. What is the government's business?
When it lends $44 million to the Kaiser-Frazer
Motor Corporation to bring out a new auto-
mobile, whose business is that? From the tax-
payer's point of view this is compulsory invest-
ment. Although the government may have for-
gotten it, it is his money. Could it be justified
on the ground that the country is suffering for
want of automobile capacity? Hardly. Then on
the ground that the motor car industry needs
more competition? Hardly that either. Well
then on the ground that it was necessary for the
government to provide capital to sustain em-
ployment? The answer there is that such loans
are made by the RFC, and have actually been
rising, at a time of full employment. The
Kaiser-Frazer incident happens only to have
received a good deal of publicity. In the same
way, through the RFC, the taxpayer has been
making investments in every kind of business
there is. He will be surprised to know where his
investments are. He will find them in small
construction outfits, in stores, in restaurants
and laundries, in food processing plants, in
hotels, in flying schools, in beauty shops, in
photographic studios and in soda fountains.
There is one in a plated house which is now so
large and discouraging that even the RFC is


