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Notes on the Contents

What 1s Happening to the Law. Dr. Roscoe Pound is an eminent
figure in the law and holds the American Bar Association medal
for “‘conspicuous service to American jurisprudence.” He was dean
of Harvard Law School, 1918-1936, and has been a director of
National Conference of Judicial Councils since 1938. Among his
well-known books are “The Spirit of the Common Law’’ and “Social
Control Through Law.” He was born in Lincoln, Nebraska.

The London School of Economics. Dr. M. J. Bonn was adviser to the
German Government on reparations after World War 1, and pro-
fessor of political economy at the Handelshochschule, Berlin, For
six years he taught at the London School of Economics and is well
known for his lectures in this country. He now is a British subject.

Science and the World of 1950. Professor Donald H. Andrews is
director of chemical research at Johns Hopkins University, A
remarkable fact about this paper is that it was written before the
first explosion of an atomic bomb and yet reads as if it had been
done since.

Trial by Combat. The Hon. John C. Knox is on the bench of the

United States District Court, Southern District of New York,
and has had much experience with labor cases.

The Keynes Letter to Roosevelt. This historic and forgotten letter
reveals the contribution made by John Maynard Keynes to the
thought of the New Deal. Afterward he watched in this country
the first great trial of his deficit spending theory.
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Review and Comment
By the Editor

T WAS not enough to lay before the American

people the idea of a loan to Great Britain. It was
an idea that had to be sold; and to sell it the Execu-
tive Government mobilized its powers of propaganda
in a2 manner and with a technique to which we have
become cynically accustomed. Nor was it enough to
take the only ground upon which the loan could be
magnificently defended—the ground, namely, that
to share our wealth with England at this time in the
life of the world is a political and moral imperative.
That theme was not omitted, but the experts who
decide these matters were evidently of the opinion
that it had not the force by itself to overcome sales
resistance. The propaganda, therefore, was played
in several keys at once, with some very weird har-
monic consequences. Generosity and self-interest
were reconciled. That the loan would be exceedingly
good business for this country was a constant phrase,
invariable. Not only would it not cost us anything;
it would make us even richer than we are. How
would it make us richer? By creating immediately
a very large demand for our surplus goods, this
to continue through the period of restoration; after
that by virtue of agreements presently to be en-
tered into everybody’s goods would move freely all
over the world, international trade would enor-
mously expand for that reason, and our share in
it would be tremendous. To those who might ob-
ject that in the meantime we should have built up
Great Britain as a formidable competitor the
answer was “Never mind about that. We shall
be able to beat her in every way.” There were those
perhaps who were hardly convinced of this or who
found some contradiction in it, even a moral con-
tradiction, and one way to reach these was to touch
their fears. The fear theme was led by Mr. Vin-
son, Secretary of the Treasury, saying over and
over: “If England does not get this credit she will
have to take drastic steps . . . that would inevit-
ably divide the world into conflicting economic
blocs. In blunt language, the world would be at
war—economic war. The consequences to world
prosperity and even to world peace would be dis-
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astrous.” The President said: “We are all aware
of the dangers inherent in economic warfare.” In
that light, if it were true, you might take the loan
to be an appeasement payment. What we are buy-
ing is peace—at least until the end of the fiscal year
1947, maybe for five years, or until the interest
payments are supposed to begin. But why worry, so
long as the source of American billions is inexhaust-
ible? If at the end of five years the peace of the world
were threatened again by economic warfare we should
have only to lend more billions. Indeed, a great
scheme of international blackmail might be founded
on this thought. Any nation wanting a few billions
would have only to threaten the peace. One might
suppose this had already begun, and so explain the
curious thing that happened to the Russian applica-
tion for dollars. It had got lost or forgotten and
was suddenly discovered in a Washington bureau
drawer just at a moment when Russian-American
relations were tense, and the Russians were asked
to come and get the money. However, the amount
involved was only one billion and the Russians ig-
nored the matter.

I

OR the enlightenment of members of Congress

the Legislative Reference Service of the Library
of Congress prepared a table of arguments for and
against the loan, criticism and answer in parallel
columns. Example: “CRITICISM. The loan would
be used to finance Socialism in Great Britain.
ANSWER. The loan will strengthen the free enter-
prise system. . . .As prosperity increases in Great
Britain the urge towards Socialism will become less.”
Privately financed propaganda for the loan took the
same line, saying: “Those who fear Socialism should
realize that the loan will strengthen British private
industry and limit the necessity for Socialism. They
should realize also that if England is denied the
loan the prospect is that she will be pushed in the
direction of Communism.” That is to say that with
our billions we not only can save Great Britain from
economic disaster; we can at the same time buy her
free of her own Socialism. So now you have a loan
guaranteed to satisfy the nobility of our nature, sub-
sidize the peace of the world, save England from
Communism, redeem private enterprise, and at the
same time make us richer and richer. What magic






