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            Omnipotent Government was published in 1944, when the battle against Nazism held the world’s attention. How had this terrible system gained power? Mises considers and rejects several explanations popular at the time he wrote, such as inherent defects in the German national character. Instead, he looks to the rise of a malignant ideology, which he terms etatism.

Mises begins by showing how Prussian liberalism collapsed. Intellectuals spurned the free market in favor of schemes, lacking all support in sound economic theory, which stressed the role of the state in promoting national power and prosperity.

The Nazi system developed and extended the earlier etatist trends of the Bismarckian and Wilhelmine epochs. Hitler claimed, in classic etatist fashion, that Germany needed to expand in order to feed its growing population. Hitler’s idea made sense within his etatist presuppositions: in order to see what is wrong with it, one needs to understand correct economic theory. This teaches that free trade, not conquest of foreign territories, is the best means to advance prosperity.

Mises resolutely rejects the Marxist canard that Nazism was an expression of monopoly capitalism. To the contrary, Nazism was a form of socialism: the forms of private property were retained, but control and planning were in the hands of the state.

Mises concludes with a discussion of reform measures to be undertaken after the hostilities of World War II end. He calls for peace and the free market and subjects to withering criticism proposals for global central planning.

Omnipotent Government displays to the full Mises’s immense historical knowledge and his unrivaled grasp of economic principles. It is an indispensable guide to understanding nineteenth and twentieth-century European history.
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            Ludwig von Mises was the acknowledged leader of the Austrian school of economic thought, a prodigious originator in economic theory, and a prolific author. Mises's writings and lectures encompassed economic theory, history, epistemology, government, and political philosophy. His contributions to economic theory include important clarifications on the quantity theory of money, the theory of the trade cycle, the integration of monetary theory with economic theory in general, and a demonstration that socialism must fail because it cannot solve the problem of economic calculation. Mises was the first scholar to recognize that economics is part of a larger science in human action, a science that he called praxeology.
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        [A selection from Liberalism .] All those in positions of political power, all governments, all kings, and all republican authorities have always looked askance at private property. There is an...
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        [From "The Exhaustion of the Reserve Fund" in Human Action, chap. 36.] The idea underlying all interventionist policies is that the higher income and wealth of the more affluent part of the population...
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