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            The great economist and finance minister of the Austro-Hungarian Empire is a pillar of the Austrian School. As a champion of the new marginalist school, this great work brought him more fame than even Carl Menger had in his day.
Here is the original English translation by Scottish economist William Smart, the one that had the largest impact on the American and British economic scene, and the one that remains lucid and penetrating. This edition is the first time it has been available in more than half a century.
With depth and lucidity, Böhm-Bawerk surveys and critiques failed theories of interest from antiquity to modern times, presents a full theory of the structure of production, and defends the importance of capital in production and time in the determination of the interest rate.
The broad implications of this work are being rediscovered today by younger Austrians building on his foundation for Austrian production theory. It's not only economics being addressed here. As Mises said, this voluminous treatise is the royal road to understanding of the fundamental political issues of our age.
The book is divided into seven parts: 1) The Development of the Problem, 2) The Productivity Theories, 3) The Use Theories, 4) The Abstinence Theory, 5) The Labour Theories, 6) The Exploitation Theory, 7) Minor Systems of Thought.

The goal of each section is to present the fairest possible case for the theory, examines its claims in detail, and finally reveals its most profound errors. The effect is to completely clear the field for his next book, The Positive Theory of Capital.
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        Eugen von Böhm-Bawerk
          


  
            Eugen von Böhm-Bawerk was a leading member of the Austrian School of economics. His major contributions were in the areas of capital and interest and helped pave the way for modern interest theory. His criticisms of Marx's economics and exploitation theory have not been refuted to this day.
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        A new translation of Bohm-Bawerk's "Interest Theory of 1876" is now available in the Quarterly Journal of Austrian Economics. From the Introduction: To our knowledge, this is the first English...
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        [In this introduction to his essay "Control or Economic Law," Böhm-Bawerk examines how the reality of the "mixed economy" means we must be able to understand the interplay between market action and...
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        [Editor's Note: Published in January 1914 in Neue Frei Presse," Our Passive Trade Balance" (“Unsere passive Handelsbilanz”) would prove to be Eugen von Böhm-Bawerk's last publication before his death...
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            The Mises Institute exists solely on voluntary contributions from readers like you. Support our students and faculty in their work for Austrian economics, freedom, and peace.
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