

















COMING EVENTS

November 8, 2014 WEST COAST REGIONAL MISES CIRCLE IN COSTA MESA, CALIFORNIA

January 24, 2015 SOUTHWEST REGIONAL MISES CIRCLE IN HOUSTON, TEXAS

March 12-14, 2015 AUSTRIAN ECONOMICS RESEARCH CONFERENCE ¥ OLVHV ,QVWLWXWH
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July % 0,6(6 81,9 (56, Asesinditute

In Memoriam

We mourn the passing at age 100 of long-time Institute supporter Ellice McDonald, CBE.
He was dedicated to sound money, and promoted the work of his friend, the anti-Fed, gold-
standard economist Elgin Groseclose.

FIAT MONEY the selfish concern about the behavior of others who may owe us money. So fiat mc
CONTINUED FROM PAGE 6 creates an attempt to control others through the political system.

But at the same time, no household and no firm individually has an interest in abolic
ing the fiat system and putting in its place a natural monetary system. The short-term costs of such a transition w
immense. In this, we see that we are in a “rationality trap” in which one is motivated to maintain the fiat money s
in spite of all its downsides, and because the culture at this point is so transformed by more than a century of ea
to fiat money.

Conclusion

We can apply economic analysis to explain cultural transformation, and a particularly important example is fiat 1
It has a very important impact on our culture. This is something we would not see unless we step back and take ¢
term historical perspective. Of course, there are many other factors that come into play, but fiat
money is an important factor, and the system is perpetuated by the fact that everyone stands to
lose in the short run if the current system ceases to function. Moreover, given how our modern
culture has been so shaped by fiat money systems, it runs against the very cultural foundations of
our current society. In spite of the many short-term costs, we should nonetheless dare to change
this system, and it is ultimately a question of courage, and insight, and ofathe will.

Jorg Guido Hulsmann is Senior Fellow at the Mises Institute and professor of economics at the University of Angers in
France. He has edited six books and is the author of The Ethics of Money Production and of Mises:The Last Knight of
Liberalism. Email jgh@guidohulsmann.com.
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The West Coast Regional
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Lew Rockwell
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Details at mises.org/events
or call 800-636-4737.

Help the Mises Institute Chart the Future

Your $60 or greater gift is US tax-deductible, and will renew your Membership for 2015.

Enclosed is my tax-deductible contribution of 051,000 [0 $500 05250 [0$100 O0S60 [ Other S

O Check/money order VISA sy Account #
Name on card O Make my donation a recurring monthly gift!
Exp. Security Code Day phone

(required for credit card transactions)

Email (required for participation in online events)

Donate online at Mises.org/Donate

Please make any corrections to your address above and mail to: The Mises Institute e 518 West Magnolia Avenue ¢ Auburn,
AL 36832-4501 USA. Phone or write Kristy Holmes for more information (kristy@mises.com ¢ 800.636.4737)



