
        
      Skip to main content
    
    


      
    

  

      
  
  
        
      
        [image: Mises Institute] 
     
         
            .cls-1{fill:#6d6e71}.cls-2{fill:#54575a}.cls-3{fill:#005595}.cls-4{fill:#226093}
        
    
     
     
     
     
     




      
    

    

        
      
        
            
          Ver en Español


        
        
          
      

  
    Mises Facebook
      
    
  


  

  
  
    Mises X
      
    
  


  

  
  
    Mises Instagram
      
    
  
  
  


  

  
  
    Mises itunes
      
    
  


  

  
  
    Mises Youtube
      
    
  
  


  

  
  
    Mises RSS feed
      
    
  
  
  


  

  



        

                
          




    
    
  


  

  Mises Store


        

                        
          

    
    
  


  

  Subscribe


        

                        
          Support Mises
        
              

    

    
        

            
        
                                
          	
                    
          Wire

          
        
	
                    
          Power & Market

          
        
	
                    
          Library

          
        
	
                    
          Podcasts

          
        
	
                    
          Video

          
        
	
                    
          Events

          
        
	
                    
          Beginners

          
        


  


                  
        
          
  


  
      
      Search
        
    
  


  

    
  


        

      

      
      
                
          
            Open Mobile Navigation
            
            
            
          
          

        

        
                
          
            Open Search
              
    
  


  

          
        

      

    

      


    
  
    
          
          	
                    
          Wire

          
        
	
                    
          Power & Market

          
        
	
                    
          Library

          
        
	
                    
          Podcasts

          
        
	
                    
          Video

          
        
	
                    
          Events

          
        
	
                    
          Beginners

          
        


  


        
    

        
          Ver en Español



      




    
    
  


  

  Mises Store


      

    
    
  


  

  Subscribe


    

    
      Support Mises
    

    
      
      

  
    Mises Facebook
      
    
  


  

  
  
    Mises X
      
    
  


  

  
  
    Mises Instagram
      
    
  
  
  


  

  
  
    Mises itunes
      
    
  


  

  
  
    Mises Youtube
      
    
  
  


  

  
  
    Mises RSS feed
      
    
  
  
  


  

  



    

  





    
    
      
  


  
      
      Search
        
    
  


  

    
  


    

  




  
    Support Mises
  




  



    

    

      
    


  



    

    
    
                    
          
        

            

        
        
                        

  
          
        Quarterly Journal of Austrian Economics
      
      


  
    
      
                
      The 1866 False Money Debate in the Journal des Economistes


  
  
           
        
  
  
            


          
[image: The Quarterly Journal of Austrian Economics]



      



      

                  
        
      

        

  
        
  
    Tags:
                            History of the Austrian School of Economics,
                            Money and Banking,
                            Money and Banks
      


      
      
  07/30/2014


        •
    
  Quarterly Journal of Austrian Economics

                                                                                                                                                                            •
        Oskari Juurikkala
                                      

  
    Print this page
      
    
  
  


  

  



  


               Downloads

      	
            qjae5_4_5.pdf

          


                        


  
             
Volume 5, No. 4 (Winter 2002)
	 

The false-money debate of 1866 in the Journal des Economistes was the first time that uncompromising laissez-fair advocates clashed on the question of fiduciary media.  Victor Modeste was with Henri Cernuschi a forerunner of the present-day advocates of free banking with 100 percent reserves.  By integrating vital concepts developed by earlier laissez-fair economist in nineteenth century France, Modeste put fort a systematic argument against fiduciary media.  He distinguished between money and money representatives, and argued that bank notes are either real money representing the money in reserves, or they are fiduciary media that do not represent anything but thin air.  He argued that fiduciary media—whether publicly or privately issued—are a specific type of money: false money.  He also defended the theory that business cycles are based on the illusion and error created by fiduciary media. Modeste was not simply following Cernuschi but was important in his own right.  Just as Cernuschi anticipated Mises with his policy conclusions, Modeste was essentially Rothbard's forerunner.  To him the key question was about honest business against robbery and fraud.  Modeste argued that fractional reserve banking was a form of fraud and theft and that it should be abolished not by central banking but by prohibiting fiduciary media under criminal law.
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        This question has been at the center of a great many conversations I’ve been recently having with clients and friends. The way I like to answer it is with another question: Expensive compared to what...
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        Carl Menger is widely recognized as one of the economists leading the so-called marginalist revolution along with William Stanley Jevons and Léon Walras. There are two other contributions by Menger...
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        Few Americans seem aware of the fact that it was the New England Federalists who plotted to secede from the union a half century before the 1860-61 secession of the Southern states. Their efforts...
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        Many people cannot imagine old-age security without the state, says Oskari Juurikkala. This is particularly the case in continental Europe, where few people have private pension plans. But of course there can be food, houses, cars, and even music and literature without the state. There will be all of these in much greater abundance, when people are left free to pursue their own ends and satisfy their needs through individual responsibility, joint effort in local communities, and mutually beneficial exchanges in the marketplace. The same holds true for old-age security.
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