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Volume 2, No. 3 (Fall 1999)
 
It is important that Austrians continue in their endeavor to convince colleagues, policymakers, and the public about the instabilities inherent to a fractional-reserve system. Austrians need to remember that economics fluctuations can have other causes.  Other approaches may be complementary to the Austrian approach.  Monetary disequilibrium can be the source of a contraction and may be essential in modeling the adjustment process in the recession period (the Hayekian secondary deflation).  Real business cycle theory should remind Austrians that real shocks do occur and markets do adjust.  Credit creation and malinvestment could complement real business cycle research, which has difficulty explaining satisfactorily why downturns occur.  A technology shock accompanied by credit creation, however, has elements of healthy growth and unhealthy growth.  Austrian business cycle theory can augment real business cycle theory by explaining both the boom and the necessary correction.


      



          

          All Rights Reserved ©

    

    
  



  



                  

                  
                            
  
    
      
    
    
  
  
    
      
      
      

  


  




        
  
    Subscribe to   Quarterly Journal of Austrian Economics

      
    
  
  
  


  

  



    

            




  


  
      
      Latest Articles

    

    
      
      
    
    
  
  
    
      
      
      
  
  
        
          Is Gold Overpriced or Can Its Price Go Even Higher?

    

    
      
  04/09/2024


        •
    
  Power & Market

                                                                                                                                                                            •
        Claudio Grass
                                  


    
        This question has been at the center of a great many conversations I’ve been recently having with clients and friends. The way I like to answer it is with another question: Expensive compared to what...
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        Bernie Sanders, Elizabeth Warren, and the Congressional Progressive Caucus recently sent an open letter to the chairman of the Federal Reserve, Jerome Powell, demanding lower interest rates. The...
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        Carl Menger is widely recognized as one of the economists leading the so-called marginalist revolution along with William Stanley Jevons and Léon Walras. There are two other contributions by Menger...
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        Few Americans seem aware of the fact that it was the New England Federalists who plotted to secede from the union a half century before the 1860-61 secession of the Southern states. Their efforts...
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        On April 1, California raised the minimum wage for large fast food restaurant franchises to $20 an hour. This law will threaten seven hundred thousand jobs by destroying the state’s food franchising...
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          John P. Cochran (1949-2015) was emeritus dean of the Business School and emeritus professor of economics at Metropolitan...
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        [Originally published February 25, 2015.] There is a sliver of good news on the central banking front. Given the Fed’s poor performance before and after the 2007–08 financial crisis and Great...
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        The Fed is seemingly slightly out of step with other central bankers as it recently hinted at possible future rate hikes in the official announcement following its March 20, 2015 meeting. But as many...
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