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            Free Banking: Theory, History and a Laissez-Faire Model is a magnificent work, now rescued from undeserved obscurity with this new edition. Published in 1993, it is a formalization and extension of literature in the free banking area, with important correctives and clarifications.
He argues that the debate over central banking and free banking is the most important economic issue of the day. Central banking accepts all the methodological precepts of socialist central planning. It is constructivist. The planners pretend to know more than they can know. They presume that their knowledge is better than the market. They use their power to override market signals of prices and interest. And the results are about as successful as socialism, and he proves this point with the first formal model of central vs. free banking, one that combines Hayek, Selgin, and Garrison to show that a competitive system would be self correcting where a centralized one is not.
He goes further to analyze banking institutions in light of Say's Law which argues for the stability of macroeconomic phenomena in the absence of intervention. He further distinguishes the Austrian position from the monetarist one.
Sechrest's attack on countercyclical policy is especially poignant today. He argues that even the most well-executed plan has no hope for success. Such policies fail because they are swimming against a market tide, and, moreover, monetary officials have no incentive to pursue socially optimal results; rather, their every institutional bias tends toward protecting the banking industry and the government before anything else.
Sechrest contrasts this centralized model with looking at the detailed history, however, he finds serious problems in the case of free banking in Scotland, as described by Larry White. Sechrest goes beyond Rothbard and Sechrest's own journal articles on this topic to provide a full overview of the Scottish case. In contrast, he believes there is more to learn about the American case than has been previously known. Here he accumulates and presents vast data to show that free banking performed better than central banking by every standard that matters.
The author then turns to the varieties of free banking theories, and contrast his own views with those of White/Selgin, Yeager, and Rothbard. He concludes with a wonderful theoretical round up of criticism of free banking. He shows that money is not a public good, that banking is not a natural monopoly, that central banking does not constitute a case of spontaneous evolution, and that we do not need a lender of last resort.
He concludes "As long as money remains a tool of the state, that tool will continue to serve the state as a well-spring of income redistribution, social engineering, and military adventurism. A laissez-faire approach to money and banking is more than merely conductive to efficiency and stability. It is likely to prove to be the necessary precondition for prosperity, justice, and peace."
This edition contains a new foreword by the author.
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            Larry Sechrest (1946–2008) was professor of economics at Sul Ross University, adjunct scholar of the Mises Institute, and author of Free Banking: Theory and History of a Laissez-Faire Model.
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        The case against capitalism is indefensible. It is smoke and mirrors. It is rooted in envy and malice. It is fueled by a stunning ignorance of sound economics, which is part and parcel of a broader rejection of reason itself. These anti-capitalists, these New Barbarians will — if they get their way — finally destroy not only capitalism, but civilization itself.
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        Mainstream macroeconomists may—and do—disagree with such an assessment, but Austrian macroeconomists rightly consider the Misesian/Hayekian The author recognizes that, at least in terms of emphasis if...
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        [Excerpt from " Public Goods and Private Solutions in Maritime History," Quarterly Journal of Austrian Economics 7, no. 2 (Summer 2004): 3–27.] The Sea as a Frontier Life at sea, especially in the...
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